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ABSTRACT

b Services sector has become important for many economies
{ in the world and very important particularly for India. It
’ is a large and most dynamic part of the Indian economy
both in terms of employment potential and contribution
to national income. Indian services sector has emerged as
the largest and the fastest growing sector. Services sector
remains the key driver of India’s economic growth. In this
study researcher has tried to focus on leading exporters
and importers in world trade in commercial services
during 2000 to 2020 and to analyse the India’s position
in commercial services trade. For analysis researcher used
descriptive and analytical research methods. In this study
rescarcher explained top ten leading countries in exports
and imports of commercial services in world and India’s
and world position in exports and imports of commercial
services in 2000, 2010 and 2020. In this study compared
leading countries, India and world value in US billion

dollars, share and annual change in percentage. Sl
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dynamic part of the Indian cconomy both in terms of emplo),mem
potential and contribution to national income. Indian Services sectoy
has emerged as the largest and the fastest growing sector. Servicesg
sector remains the key driver of India’s economic growth, During the
last one and a half decades, agriculture sector’s contribution o GDp
had witnessed a continuous fall and that of industry became static,
In contrast, services sector witnessed a remarkable rise; its share ip
GDP increased from 43 per cent in 1990-91 to 54 per cent in 200g.
09. Services sector was contributing almost 66.1 per cent of its Gross
Value Added (GVA) in 2015-16, Interestingly, the services sector has
the highest share at 54.6 per cent in the Gross Capital Formatiop
(GCF) of Rs. 35.4 lakhs in 2013-14. This sector is the important pet

foreign exchange earner and the most attractive sector for Foreign
Direct Investment (FDI) inflows in the economy.

Over the three or four decades we found structural change in
the economies of most countries, including developing countries
and it led to an ever-increasing role of services in production ang
employment. Because of technological advancement many services
easily become tradable. Outsourcing of services supply is helpful to
Increasing international cooperationand work sharingand progressive
liberalisation of services at the national as well as international levels,
They are generating new markets for different kinds of services

around the world. Services are also an input to industrial production
and trade.

In this study researcher has tried to focus on leading exporters
and importers in world trade in commercial services during 2000 to
2020 and to analyse the India’s position in commercial services trade.

OBJECTIVES OF THE STUDY

I~ To study the leading exporters in world commercial services
trade

2. To study the leading importers in world commercial services
trade

3. To analyse India’s position in commercial services trade

RESEARCH METHOD OLOGY OF THE STUDY

~This study is purely depending on secondary data. Data ;S
collected from various reference books, research articles, Journals

, , . ical
and websites. For analysis researcher used descriptive and analytica
research methods.
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LEADING EXPORTERS IN WORLD COMMERCIAL
SERVICES TRADE

Here researcher explained top ten leading countries in exports
and imports of commercial services in world and India’s and world
position in exports and imports of commercial services in 2000, 2010
and 2020. Here we compared leading countries, India and world value
in US billion dollars, share and annual change in percentage.

Table: 1.0 Leading Exporters and Importers in World Trade in Commercial
Services, 2000 (Value in US $ billion dollars, share and annual change in

percentage)
A Annual Annual
Rank Exporters Value | Share % Rank Importers Value | Share %
change change
1 USA 274.6 19.1 10 1 USA 198.9 13.8 13
2 UK 99.9 7.0 -3 2 Germany 1323 9.2 0
3 France 81.2 5.7 0 3 Japan 115.7 8.1 1
4 Germany 80.0 5.6 1 4 UK 82.1 5.7 -1
5 Japan 68.3 4.8 13 5 France 61.5 4.3 -2
6 Italy 56.7 4.0 -6 6 ITtaly 55.7 3.9 -3
7 Spain 53.0 3.7 0 7 Netherlands 51.1 3.6 2
8 Netherlands 52.3 3.6 -1 8 Canada 41.9 2.9 9
9 Hogi;i‘;“g' 42.1 2.9 4 9 Lie;g:)”;‘l;rg 38.3 2.7 6
10 foe‘:ﬁiﬁz;rg 420 | 29 4 10 China 35.9 2.5 16
22 India 17.6 1.2 26 19 India 19.9 1.4 16
World 1435 100.0 6 World 1435 100.0 6

Source: World Trade Statistical Review, 2001

Leading exporters and importers in world trade in commercial
services in 2000 and in 2020 shown in Table 1.0, Table 2.0. In 2000
leading countries exports of commercial services value was from US
$ 42 to US $ 275 billion. Exports of commercial services value of USA
was US $ 274.60 billion in 2000 and its share was 19% in world exports
of commercial services. It increased to US $ 684 billion in 2020 but
its share was decreased to 17.2%. There was US $ 409 billion growth
in value of USA. Rank of USA in leading export countries was first in
2000, 2010 and second in 2020. Exports of commercial services value
of UK was US $ 99.90 billion in 2000 and its share was 7% in world
exports of commercial services. It increased to US $ 339 billion in
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ased to 8.5%. There was US § 239 billion

of UK in leading export countries was
0 and 2020. Exporls of commercial
billion in 2000 and its share
| services. It increased to

18

2020 but its share was incre
orowth in value of UK. Rank
second in 2000 and third in 201
services value of France was US §$ 81.2

. . N, mmercia

was 5.7% in world exports of co _ 9% Ther

S . . .9%. There
US $ 143 billion in 2010 but its share was decreased to 3.9%

was US $ 61.8 billion growth in \éaluezgf(') (1;1‘%?;?111}3%1;0&131:‘: ;l(l)lfll; 10nf
adine export countries was third in , il 0. Exp
lc?xiﬁ?:rcc?gl(slervices value of Germany was US $ 80 blll.lon in 2000
and its share was 5.6% in world exports of commerc.lal services.
It increased to US $ 232 billion in 2010 its share was increased to
6.3%. There was US $ 52 billion growth in value ofGermany. Rank of
Germany in leading export countries was fourth in 2000,and second
in 2010. Exports of commercial services va_lue of Japan was US $ 63.3
billion in 2000 and its share was 4.8% in world exports of commercial
services. It increased to US $ 156 billion in 2020 but its share was
decreased to 3.9%. There was US $ 87.7 billion growth in value of

Japan.

Table: 2.0 Leading Exporters and Importers in World Trade in Commercial
Services, 2020 (Value in US $ billion dollars, share and annual change in

percentage)
Annual Annual
Rank | Exporters | Value | Share % Rank | Importers | Value | Share %
chﬂnge Chﬁ“ge
1 USA 6384.0 13.9 -20 1 USA 436.0 9.5 -23
2 UK 339.0 | 6.9 -16 2 China 378.0 | 8.2 -24
3 Germany | 305.0 | 6.2 -11 3 Germany | 307.0 | 6.7 -17
4 China 2780 | 5.7 -1 4 Ireland 296.0 | 64 -11
5 Ireland 2620 | 5.3 6 5 France 2320 | 5.0 -14
6 France 245.0 5.0 -17 6 UK 201.0 4.4 -26
7 India 203.0 4.1 -5 7 Iﬂpan 183.0 4.0 -11
8 Singapore | 187.0 | 3.8 -14 8 Singapore | 172.0 | 3.8 -17
9 Netherlands | 186 3 3 55 |
nds | 186.0 38 -32 9 Netherlands | 169.0 337 -36
10 aps 5 3
Japan 1560 | 3.2 -23 10 India 1530 | 33 | M |
World
4914 | 100.0 | -20 World 4596 | 1000 | 21 ]

Source: World Trade Statistical Review, 2021

in 2010 and seventh 2020.
Italy

exports of commercial services. It was not
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nk of Japan in leading export countries was fifth in 2000, sixth

was US § : Exports of commercial services value of
6.7 billion in 2000 and its share was 4% in world

among top ten leading
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exporters of commercial services in 2010 and 2020. Rank of Italy in
leading export countries was sixth in 2000. Exports of commercial
services value of Spain was US $ 53 billion in 2000 and its share was
3.7% in world exports of commercial services. It increased to US $
123 billion in 2010 but its share was marginal decreased to 3.3%. It
was not among top ten leading exporters of commercial services in
2020. There was US $70 billion growth in value of Spain. Rank of
Spain in leading export countries was seventh in 2000 and eighth
in 2010. Exports of commercial services value of Netherlands was
US $ 52.3 billion in 2000 and its share was 3.6% in world exports
of comymercial services. It increased to US $ 113 billion in 2010 but
its share was 3.7%. There was US $ 60.7 billion growth in value of
Netherlands. Rank of Netherlands in leading export countries was
eighth in 2000, ninth 2010. Exports of commercial services value of
Hong Kong, China was US $42.1 billion in 2000 and its share was
2.9% in world exports of commmercial services. It was not among top
ten leading exporters of commercial services in 2010 and2020. Rank
of Hong Kong, China in leading export countries was ninth in 2000.
Exports of commercial services value of Belgium-Luxembourg was
US $ 42 billion in 2000 and its share was 2.9% in world exports of
commercial services. It was not among top ten leading exporters of
commercial services in 2010 and2020. Rank of Belgium-Luxembourg
in leading export countries was tenth in 2000. Exports of commmercial
services value of China was US $ 170 billion in 2010 and its share
was 4.6% in world exports of commercial services. It was not among
top ten leading exporters of commercial services in 2000. It increased
to US $ 278 billion in 2020 and its share was increased to 7%2. There
was US $108 billion growth in value of China. Rank of China in
leading export countries was fourth in 2010 and in 2020. Exports of
commercial services value of Singapore was US $ 112 billion in 2010
and its share was 39 in world exports of commercial services. It was
not among top ten leading exporters of commmercial services in 2000.
It increased to US $ 187 billion in 2020 its share was increased to
4.7%. There was US $ 75 billion growth in value of Singapore. Rank of
Singapore in leading export countries was tenth in 2010 and sixth in
2020. Exports of commercial services value of European Union extra-
trade exports was US $ 983 billion in 2020 and its share was 24.7%
in world exports of commercial services. It was not among top ten
leading exporters of commmercial services in 2000 and 2010. Rank of
European Union extra-trade exports in leading export countries was

first in 2020.
When we compare India’s position with top ten leading export
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countries of commercial services we found that, exports of commercial
services value of India was US $ 17.6 billion in 2000 and its share was
1.2% in world exports of commere ial services. It increased to US
203 billion in 2020 its share also increased to 5.1%. There was US $
185.4 billion growth in value of India. Rank of India in leading export
countries of commercial services was twenly second in 2000, seventh
in 2010 and fifth in 2020. India has prngrcsscd regarding cxports of
commercial services during 2000 to 2020. Its rank was 22" in 2000
but by growth in services exports ils share upgraded to seventh in
2010 and fifth in 2020. In 2000 as compare 1o other leading export
countries and world, India’s annual percentage change was highest,
26%. Tt was increased to 33% in 20105 this is also highest as compare
to leading export countries and world.

Lxports of commercial services value of world was US $ 1435
billion in 2000 and its annual percentage change was 6% in 2000. It
increased to US § 3977 billion in 2020 its annual percentage change
was decreased 1o -21% in 2020, There was US § 2542 billion growth
in world exports of commercial services value during 2000 to 2020.

LEADING IMPORTERS IN WORLD COMMERCIAL
SERVICES TRADE:

Leading exporters and importers in world trade in commercial
services in 2000 and 2020 shown in Table 1.0 and Table 2.0. [n 2000
leading countries imports of commercial services value was from
US $ 36 to US $199 billion. Imports of commercial services value
of USA was US § 198.90 billion in 2000 and its share was 13.80%
in world imports of commercial services. It increased to US $ 436
billion in 2020 but its share was decreased to 11.7%. There was USS$
237 billion growth in value of USA. Rank of USA in leading imporl
countries was first in 2000, 2010 and second in 2020. As compar¢ to
exports of commercial services value and share we see that imports
of commercial services value and share was less of USA. [mports
of commercial services value of Germany was US $ 132.3 billion in
2000 and its share was 9.2% in world imports of commercial services.
It increased to US $ 260 billion in 2010 but its share was decreased
(0 7.4%. There was US $ 127.7 billion growth in value ol Germany.
Rank of Germany in leading import countries was second in 2000,
2010. As compare to exports of commercial services value and share
of Germany, we see that imports of commercial services value an®
share were high. Imports of commercial services value of Japan “"““'_
US $ 115.70 billion in 2000 and its share was 8.1% in world imports
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of commercial services. It increased to US $ 183 billion in 2020 but its
share was decreased to 4.9%. There was US $ 67.3 billion growth in
value of Japan. Rank of Japan in leading import countries was third
in 2000, fifth in 2010 and 2020. As compare to exports of commercial
services value and share of Japan, we see that imports of commercial
services value and share and rank were high. UK’s value, share and
rank in imports of commercial services were less as compare to its
value, share and rank in exports of commercial services. Imports of
commercial services value of UK was US $ 82.1 billion in 2000 and its
share was 5.7% in world imports of commercial services. It increased
to US $ 201 billion in 2020 but its share was decreased to 5.4%. There
was US § 118.9 billion growth in value of UK. Rank of UK in leading
import countries was fourth in 2000, 2010 and 2020. Value, share and
rank in imports of commercial services were less of France, except
rank in 2020, as compare to its value, share and rank in exports of
commercial services. Imports of commercial services value of France
was US $ 61.5 billion in 2000 and its share was 4.3% in world imports
of commercial services. It increased to US $ 129 billion in 2010; its
share was decreased to 3.7%. There was US $ 67.5 billion growth in
value of France. Rank of France in leading import countries was fifth
in 2000, sixth in 2010. Value and share was less and rank was equal
of Italy in imports of commercial services in 2000 as compare to its
value, share and rank in exports of commercial services. Imports of
commercial services value of Italy was US $ 55.70 billion in 2000
and its share was 3.9% in world imports of commercial services. It
increased to US $ 108 billion in 2010 but its share was decreased to
3.1%. There was US $ 52.3 billion growth in value of Italy. Rank of
Italy in leading import countries was sixth in 2000 and ninth in 2010.
In 2020 Italy was not among top ten leading countries in imports
of commercial services. Imports of commercial services value of
Netherlands was US $ 51.1 billion in 2000 and its share was 3.6% in
world imports of commercial services. It increased to US $ 106 billion
in 2010 but its share was marginal decreased to 3.0%. There was US
$ 54.9 billion growth in value of Netherlands. Rank of Netherlands
in leading imports countries was seventh in 2000 and tenth in 2010.
Value, share and rank in imports of commercial services were less
of Netherlands, except rank in 2000, as compare to its value, share
and rank in exports of commercial services. Canada was not among
top ten countries in exports of commercial services and among top
ten countries in imports of commercial services in 2010. Imports of
commercial services value of Canada was US $ 41.9 billion in 2000
and its share was 2.9% in world imports of commercial services.
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It increased to US $ 90 billion in 2020 but its share was margpml_
decreased to 2.4%. There was US $ 48.1 billion grO\.Nth in value of
Canada. Rank of Canada in leading imports countries was seventh
in 2000 and tenth in 2020. Imports of commercial services value of
Belgium-Luxembourg was US $ 38.3 billion in 2000 and its share was
2.7% in world imports of commercial services. Its value and sha're
was less as compared to its value and share in exports qf cc?mmeraal
services. China was not among top ten leading countries in exports
of commercial services in 2000. Imports of commercial services
value of China was US $ 35.9 billion in 2000 and its share was 2.5%
in world imports of commercial services. It increased to US $ 378
billion in 2020 and its share was also increased to 10.1%. There was
US $ 342.1 billion growth in value of China. Rank of China in leading
import countries was tenth in 2000, third in 2010 and 2020.We found
high progress of China regarding value, share and rank. Imports of
commercial services value of Ireland was US $ 108 billion in 2010 and
its share was 3.1% in world imports of commercial services. Rank of
Ireland in leading import countries was eighth in 2010. Imports of
commercial services value of Singapore was US $ 172 billion in 2020
and its share was 4.6% in world imports of commercial services. Rank
of Singapore in leading imports countries was sixth in 2020. Singapore
was not among top ten leading countries in imports of commercial
services in 2000 and 2010. Imports of commercial services value of
Korea, Republic of was US $ 102 billion in 2020 and its share was 2.7%
in world imports of commercial services. Rank of Korea, Republic in
leading imports countries was ninth in 2020. Korea, Republic was not
among top ten leading countries in imports of commercial services in

2000 and 2010.

When we compare India’s position with top ten leading import
countries of commercial services we found that, imports of commercial
services value of India was US $ 19.9 billion in 2000 and its share was
1.4% in world imports of commercial services. It increased to US“T’
153 billion in 2020 its share also increased to 4.1%, There was US 3
133.1 billion growth in value of India. Rank of India in leading impor!
countries was nineteenth in 2000, seventh in 2010 and 2020.India has
less progressed regarding imports of commercial services, as compar®
to exports of commercial services during 2000 to 2020. Its rank wis
19" in 2000 but by growth in services imports its rank upgrade :

seventh in 2010 and 2020. In 2000 as compare to other l[eading impo,rc
countries and world, except China, India’s annual percentage C].“'l‘ii[
was highest, 16%. It was increased to 45% in 2010: this is also high
as compare to leading import countries and world.
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Imports of commercial services value of world was US $ 1435
billion in 2000 and its annual percentage change was 6% in 2000. It
increased to US $ 3510 billion in 2010 its annual percentage change
was also increased to 9% in 2010. World imports of commercial
services value was increased to US $ 3729 billion in 2020 and its
annual percentage change decreased to minus 22 in 2020. There was
US $ 2294 billion growth in world imports of commercial services
value during 2000 to 2020.

Conclusions:

We found regarding leading countries exports and imports of

commercial services,

. In 2000, among leading exporters share in world exports
of commercial services was highest of USA which was 19.1
per cent and lowest sharc was of Hong Kong, China and
Belgium-Luxembourg which was 2.9 per cent.

. In 2000, among leading exporters highest growth rate was of
Japan which was 13.0 per cent and lowest growth rate was of
Italy which was -6.0 per cent.

. In 2010, among leading exporters share in world exports of
commercial services was highest of USA which was 14.0 per
cent and lowest of share was of Singapore which was 3.0 per

cent.

+ In 2010, among leading exporters of highest growth rate was
of India which was 33.0 per cent and lowest growth rate was
of UK which was -1.0 per cent.

. In 2020, among leading exporters share in world exports of

commercial services was highest of European Union (extra
trade exports) which was 24.7 per cent and lowest of share

was of Canada which was 2.10 per cent.

. In 2020, among leading exporters less negative growth
rate was of China which was minus 1 per cent and highest
negative growth rate was of Japan which was minus 23.0 per

cent.

«  In 2000, among leading importers share in world imports of
commercial services was highest of USA which was 13.80 per
cent and lowest share was of China which was 2.5 per cent.

+ In 2000, among leading importers highest growth rate was of
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China which was 16.0 per cent and lowest growth rate was of
[taly which was -3.0 per cent.

ing i I Id imports
In 2010, among leading importers share m wor
of commercial services was highest of USA whlch was 10.20
per cent and lowest share was of Netherlands which was 3.0

PEr CEN L.

In 2010, among leading importers highest growth rate was of
India which was 45.0 per cent and lowest growth rate was of
Netherlands which was -1.0 per cent.

In 2020, among leading importers share in world imports of
commercial services was highest of European Union (extra
trade imports) which was 24.60 per cent and lowest share
was of Canada which was 2.4 per cent.

Tn 2020, among leading importers less negative growth rate
was of Switzerland which was minus 7 per cent and highest
negative growth rate was of UK which was minus 26.0 per
cent.

India has both export and import interest in services. With a huge

pool of English speaking skilled workforce available at competitive
prices, India has created a niche for itself in export of knowledge-
based services such as software services and engineering services.
India need foreign investment and best management practices in
infrastructure services. By country, the US is the largest export
destination followed by the UK and other European countries and
other English speaking countries like Canada. India imports bulk of

its services from the US, the UK, Australia, Germany, Japan, France
and Korea.

REFERENCES

Mukherjee Arpita (2012) Services Sector in India: Trends, Issues and
Way Forward, Draft Paper, 29-30 May.

Unitf:d Nations (2010), Manual on Statistics of International Trade in
Services 2010 New York: United Nations Publication

OECD(2016),Trade in Services (indicator)doi:10.1787/3796b5fo-¢n
(accessed on 11 Jan 2016)

World Trade O_rganization, World Trade Statistical Review 2021 htlpS?”
www.wio.org/english/res_e/statis_e/wts2021_e/wts21_toc_e.htm

World Trade Organization, World Trade Statistical Review, 2001, 2016
2021 hllps://www.w[o.org




