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Balance of Payments (BOP)
(0;09kj ' ks"k)

Balance of Payment (BOP):-

Balance sheet of countries international trade
(import-export)

Receipts and Payments

Within one year transaction

Visible as well as invisible transaction include

Current Acc. & Capital Acc.



Disequilibrium in BOP

* Import= Export - BOP Equilibrium
* R=P - BOP Equilibrium

* R> P - Surplus in BOP (+)
Disequilibrium

* R< P - Deficit in BOP (-)



Types of Disequilibrium:

There are, we have said, three types of
disequilibrium:

(1) Cyclical disequilibrium,

(2) Secular disequilibrium,

(3) Structural disequilibrium (at the goods and the
factor level).



Causes of Disequilibrium in BOP
( O;0gkj'ks"kkrhy vlerksykph dkj.ks)
(Import TExportl)
A) Economic Causes: ( 311 &F0I)

Development Expenditure ( &A@ =)

Business Cycles ( @mirad)

Changes in import elasticity (1A @bl J&)

External borrowing ( @ #3)

Inflation ( @@= a1%)

Growth of population ( @&l @l%)



Cont’d.
7. Demonstration Effect ( izn'kZu izHkko)

8. Lack of investment from developed countries

(fodklhr ns'’kkdMwu deh xgaro.kwd)
9. Name publicity ( ukoykSfdd)
10. Economic inequality ( vkfFkZd fo"kerk)

B) Non-Economic Causes: ( VkfFkZdsrj dkj.ks)
Political Factors ( Jktdh; 7kVd)
Social Factors ( lkekftd ?kVd)
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= Monetary Measures: (fﬁ[ﬁ?«ﬁm)
1.  Deflationary Policy ( @@= Il)

Sml Ad | Pricelevl | export 1

Sm | level of income | Ad |l import | —
BoP equilibrium

2.  Devaluation ( T =)

legally decrease value of domestic currency in terms of
foreign currency

1$ = 65 Rs. — devaluation — 1$ = 67 Rs.

devaluation — goods cheapen to other country —
export T



3. Exchange Control ( & Hz=m)
Central bank = government
= control on foreign exchange reserve — import |

-

B) Non-Monetary Measures: ( HllghT 20E)
1. Tariff ( S&T /7 990H)

tarrif — dearer the import goods — import |
2. Import Quota ( A #I21)

import quota — limitation on import - import |
3. Export Promotion ( Faid di#iEA)

export duty | export subsidy — facility to exporter
— export 1

4. Import Substitution (1A TAEE)

substitution for foreign goods — increase domestic pord.
— import |




