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What is Bank ? 

What is Banking ?

 Banking means acceptance of deposit of money 

for the purpose of lending or investment. -

(Banking Regulation Act 1949 Section B)

What is Commercial Banking?

 Commercial banks ordinarily are simple business 

or commercial concerns which provide various 

types of financial services to customers. 



 Rationale of Banking sector Reform

 Lack of competition -- Over regulated by RBI

 Low capital base 

 Low productivity--- increasing NPAs

 High intermediation costs

 Role of technology was minimal

 Poor quality of services 

 Above problems face by Commercial banks in 

India before 1991



 For reforms RBI appointment committee  for 

financial sector reforms  in 1991 name was 

“M. Narasimhm Committee for Banking 

Sector Reforms ”

Once again in 1998 RBI appointment 

committee for look into the progress of 

reforms  



M. Narasimhm Committee for Banking Sector 

Reforms submitted its first report in 1991.

 The main recommendations of the 

committee—

 Reduction in Cash Reserve Ratio (CRR)

 Reduction in SLR

 Deregulation of Interest Rates

 Phasing out Directed Credit Programmmes

 Restructuring banking System

 Capital adequacy norms

 Special tribunals



 Asset Reconstruction Funds

 Transparency 

 Opening branch licensing

 Supervision

 Classification of assets

 Other recommendations



Mergers and Amalgamations of Banks 

 Restructuring of the banking system

 Capital Adequacy Ratio (CAR)

 Foreign Banks

 Technology

 Customer service

New area for Bank financing

 Review and update banking laws

 Anti-money laundering guidelines

Managerial autonomy for public sector banks









 Thank You….

 Any Question…s..?


