MULTINATIONAL CORPORATIONS
!MNCs? cgg'!k"vah'f daiUEk [ fuxe

Huge nature of oligopoly Industry

Branches or place of business in two or more
countries or territories

Also known as Transnational Corporations (TNCs)

Examples: Sony- Japan, IBM- USA, Google- USA,
Samsung- South Korea, Videocon- India



Features of MNCs ( 0Sf'k"V;s)

arge business ( €KS Neoll ¢
Multi functions: prod- import- export ( CgQ dk;sZ)
Dominance in foreign turnover ( fons'kh

myk <kyhps izkcY;)
Oligopoly nature ( VYitukf/kdkjh Lo:i)
Economic dominance ( VkfFkZd izkcY;)
Classification : ( oxhZdj.k)

Service provider MNCs & Manufacturer MNCs

Transformation of resources ( Ik/kulkegxzhps
glrkarj.k)



NOIC O /VAINGCO 1T LJCVCIOPITIY COUIITICS

cgqjk”Véh; daiU;kaph fodlu’khy jk"Vakrhy

Hkwehdk é %kgns

Infrastructural facilities ( TETHT Fj=T )

MNCs— huge capital = infra.devt. - LDC

Transfer of technology ( TEMM ¥dl®)

optimum use of resources - R &D ,technology —
Devt. of LDC

Capital & Investment ( “I=Zdd o I0[E)

Research & Development ( HsleH d [d&H)
huge Invt. - R &D ,technology — new products launch



Marketing Services ( TeHU eI )

N

advertising — sales promotion — warehouse — transport facility

Employment Opportunities ( JFFE Hel )
LDC — excess labour force - MNCs provide empolyment opp.

Optimum use of Resources ( AEFAMEIEI T AT )

Competition ( #=1i)

LDC — competition — gains of consumers



Demerits of MNCs ( rksVs / nks"k)
N

Exploitation of LDCs ( @@ S3T 9Imm)

eX. USA , Japan, china

Excess profit level ( ¥z @Y Heawm=T 34)

Growing social inequalities ( AMI® FHEFACT dG)
Higher level of salary to staff compare to domestic companies
Cut throat competition ( @ #=1)

Sale goods at very low prices = domestic companies out from the
competition

Growing Regional imbalance ( #EE A AGHEA)

Adverse effect on BoP ( uftad Zazrym)

Profit, interest, royalty send to host country — PT R | — BoP~ ve
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